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A field study of the role of finance in the development of agricultural
production in the Sohag Governorate in Arab Republic of Egypt

Mmdouh ALsaid M ., Ezzat Sabra A.Haridy and Wael A.Ezat Elabd
Email: waelelabd24@yahoo.com

ABSTRACT: The study aims to assess the credit needs of small farmers through the analysis of credit
policy agricultural in Sohag Governorate, a sample of farmers dealing with village banks of the Bank for
Development and Agricultural Credit, was used to determine the extent of benefit from such banks as well as to
clarify the imbalances administrative and organizational and technical in its dealings, as well as a survey of
farmers' views on the pros and cons of village banks, and become acquainted with the proposals for the
development of the work of village banks.

The study found that the most important problems and obstacles faced by custodians of Development
Bank and Agricultural Credit is routine and frequent procedures where representing 100% of the total views of
the study sample, followed in second place is increased administrative expenses increased by 68.75% of the total
views of the study sample, followed by frequent assurances, not The presence of ATMs, interest on the deposit is
low, ill-treatment with farms and finally non-compliance deadlines exchange rates stood at 45% and 40.00% and
18.55% and 10% and 6.25% respectively of the total views of the study sample preservation 0 as shown to
Credit and Development Bank Agricultural occupied first place in the funding rate of 73.61%, and ranked
second in sources of borrowing the Social Fund for Development by 16.67% of the total views of the study
sample, the help of partners finished third source of borrowing by 9.72% of the total views of the study sample
preservation, As it turns out that the projects fattening calves was ranked first by 70% of the total views of the
study sample preservation, followed in second production plant milk by 27.5% and finally production plant food
ranked third by 2.5%.

The study also noted a number of proposals for funding from Bank village, including interest rate cuts,
to facilitate the procedures for obtaining loans, guarantees reduction, reducing administrative expenses, not to
link the value of the loan size of agricultural holdings, cancel guarantor Madame there agricultural holdings,
abolition of compound interest in case of default of the loan, up loan rates 54.50% and 35.00% and 262.25% and
25.00% and 21.25% and 15.00% and 13.75% and 11.25% of the total views of the study sample, respectively. as
showing that the main problems facing farmers in the village bank depending on the relative importance of total
views the study sample are as follows high interest rate on loans, management problems, many safeguards, non-
observance of the bank to the circumstances of farms when repayment schedule of loans is appropriate,
inadequate loan rates 53.75% and 43.75% and 30.00% and 23.75% 18.75% and 11.25% respectively of the total
views of study sample either a 0 regarding proposals to solve these problems depending on their relative
importance to the views of members of the study sample is to provide ATM service, lower the interest rate, not
to require the guarantor of Madame there agricultural holdings, do not specify the value of the loan if the project
is economically viable, scheduling debt defaulters without utility vehicle, follow-up farm loan by the bank,
giving loans to the holdings of which less than 6 carats, rates stood at 37.5% and 31.25% and 21.25%, 18.75%
and 15.00%, 11.25% and 5% of the total views of members The study sample preservation.
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